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[REVISED PROPOSED] STIPULATED JUDGMENT

Cross-Complainants, Clear Channel Outdoor. Inc. (*Clear Channel™), CBS Outdoor
Inc. ("CBS™). and National Advertising Company (“National™) (collectively, “Clear
Channel Plaintiffs™), and Defendant, City of Los Angeles (“City™) (collectively. the
“Parties™). have negotiated and entered into a settlement agreement (~Scttlement
Agreement’) that resolves. as between the Parties. the lawsuit titled Vista Media Group,
Inc. v. City of Los Angeles et al., Casec No. BC282832 (the “State Court Action™).

WHEREAS, Clear Channel Plaintiffs are outdoor advertising companies that own
and/or opcrate outdoor advertising structures within the City.

WHEREAS. CBS Outdoor Inc. is the successor in interest to Viacom Qutdoor Inc.
(*Viacom™);

WHEREAS, 1n 2002, the Los Angeles City Council (“City Council”) passed
Ordinance Numbers 174442 and 174736 to amend the Los Angeles Muniq_:ipal Code
(“Municipal Code™) to establish an off-site sign. structure inspection program (“Program™).
The Program established, among other things. an inspection fee (“Inspection Fee™) of $314
per Off-Site Sign Structure (“Structure ) (as defined in Section 91.6203 of the Municipal
Code) tor 2002;

WHEREAS, on September 27. 2002 Clear Channel and Viacom filed a Complaint
against the City and others in the United States District Court, Central District of
California, tutled Clear Channel Outdoor, Inc. et al. v. City of Los Angeles et al., Case No.
02-7586 (the “Federal Action™), asserting that the Program was invalid. and Clear Channel
and CBS are continuing to prosecute the Federal Action;

WIHEREAS, on October 4, 2002, Vista Media Group, Inc. (“Vista™) commenced an
action in the Superior Court of California. County of Los Angeles. titled Vista Media
Group, Inc. v. City of Los Angeles et al., Case No. BC282832, also asserting that the
Program is invalid;

WHEREAS, Clear Channel and CBS are Cross-Complamants in the State Court

Action;
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WHEREAS, the City desires to ensure the prompt removal of unpermitted Off-Site
Signs and to ensure that Off-Site Sign Structures conform with their applicable permits;
CBS and Clear Channel dispute the amount of the Inspection Fee but desire to resolve
permitting issues: and the Parties mutually desire to resolve the issucs keeping the City’s
costs low:

WHEREAS. having engaged in good faith negotiations. the Parties wish to settle
the State Court Action and the federal action on the terms specified in the Settlement
Agreement:

WHEREAS, as part of that scttlement, the Parties wish to provide for the take-down
of certain of Clear Channel’s and CBS’s Structures, as well as to provide for the Re-
permitting. as described in Section 6 of the Settlement Agreement, and/or modernization of
certain of Clear Channel’s and CBS’s Structures that fall within the specified categories, as
specified in this Agreement;

WHEREAS, the City will obtain the benefit of the removal of a number of
Structures, and the Inspection Fee will be reduced to retlect Clear Channel’s and CBS’s
cooperation with City enforcement effort:

WIIEREAS the Parties have agreed and stipulated to entry of judgment based on

the terms of the Settlement Agreement as provided below;
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IT IS HEREBY STIPULATED. ORDERED. ADJUDGED. AND DECREED that
judgment is entered as follows:
I Judgment

The Court finds that the Parties have reached an agreement that would settle this
State Court Action and the related federal action on mutually agrecable terms. Clear
Channel Plaintiffs’ Cross-Complaint and amendments thereto are hereby dismissed with
prejudice. and judgment is entered pursuant to the terms set forth below. This Court
hereby rctains jurisdiction over the Parties to enforce their Agreement and this Judgment

as set forth below and as further set forth in the Parties Agreement executed in November

2006.

A. Initial Inspection Fee — The Initial Inspection Fee shall bc $186 per

Structure, which shall represent a lump-sum prepayment of a $62 per year
annual fee for the Initial Inspection Period. which shall be the longer of

(1) three years from March 30, 2007 (or a later date at the election of the
City) (“Inspection Start Date™) or (ii) the period between the Inspection Start
Date and the date by which cach Structure has been inspected once. The
Initial Inspection Fee shall be due and payable by March 30, 2007 (or, if the
City desires a later Inspection Start Date. within 60 days of the date CBS and
Clear Channel receive written notice from the City requesting such

payment).

B. Second Inspection Fee — The Second Inspection Fee shall be $184 per
Structure, which shall represent a lump sum prepayment of $61.33 per year
annual fee for the Second Inspection Period, which shall be the longer of (i)
three years after the expiration of the Initial Inspection Period or (it) the
period between the expiration of the Initial Inspection Period and the date by

which each Structure has been inspected a second time. The Second
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Inspection Fee shall be duc and payable three years from the Inspection Start

Date.

C. Delinquent Fees — If the [ees identified in Section 2.A or 2.B are not paid on

or before the last day of the month in which they are due. a monthly penalty
equal to five percent (5%) ot any outstanding fees, but not less than $10.00,
shall be added to said fees. Any fees remaining unpaid after the last day of
the month shall continue to accrue an additional monthly penalty of five
percent (5%) of the outstanding principal fees on the last day of each month
until paid in full. The City shall not assess any other penalty for the failure
to timely pay those fees.

D. Right to Inspect Records — Clear Channel and CBS shall have a right to

inspect at any time all books and records of the City that the City maintains
in its ordinary course of business, including electronic records such as e-time
and other cost accounting programs relating to costs for the inspections. The
City shall provide reasonable assistance to Clear Channel and CBS in
reviewing such records. including but not limited to providing accurate
reports that the City maintains in its ordinary course of business and that are
available through the City’s electronic systems relating to the costs of the
program.

3. Data Collection

A. No later than the Inspection Start Date. Clear Channel and CBS will provide:

1. Copies of building permits in their files for each Structure.

il. If a building permit is not available in Clear Channel’s or CBS’s files
for any Structure, Clear Channel or CBS, as applicable, shall provide
the City with the following information for each Structure instead,
such information to be provided in electronic format:

a. Address of Structure {either street address, lot/block address, or
location with reference to nearest intersection);
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b. The year the Structure was erected to the best of the company’s
knowledge:
c. For all Structures erected on or betore July 1, 1986 (“Pre-1986

Structure™). a basis for Clear Channel’s or CBS’s contention
that the sign was crected on or before July 1, 1986, ¢.g., the
existence of a deed. construction records. advertising records, a
certificate of occupancy that specitically refers to a sign, an

electrical permit. a lease, tax records, or other similar records;

and
d. The type of Structure, where available (¢.g., roof sign, pole
sign).
B. Undisclosed Structures

1.

il

If, during the Initial Inspection Period, the City discovers any sign
Structure belonging to Clear Channel or CBS, which Structure was
not identified pursuant to Section 3.A. above, the City shall so notify
the relevant company, which shall, within 30 days, provide the data
set forth in Section 3.A for such Structure. If, the company has not
complied with Scction 3.A. within 30 days of receiving such notice,
the company shall pay to the City the sum of $500 per undisclosed
Structure (in addition to the fees set forth in Section 3).

The City has represented that neither wall signs nor street furniture on
public property (including but not limited to benches, bus shelters,
kiosks, newsstands, and public toilets) are a subject of the inspection
efforts that are to be covered by the program. Therefore, the
disclosure obligations set forth in Section 3.A shall not be required as
to any wall sign or street furntture, and this Judgment has no

application to wall signs or street furniture. Roof signs are subject to

this Judgment.
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1 C. The City shall consult with Clear Channel and CBS on the technical aspects
2 of its data base. including but not limited to technical requirements to
3 facilitate the maintenance of confidentiality for Clear Channel’s and CBS’s
4 trade secrcts. The City shall cooperate in making relevant public records
5 available to Clear Channel and CBS in order to facilitate their disclosure,
6 with Clear Channel and CBS paying the same expenses for such cooperation
7 as would other members of the public.
8 D. Confidentiality and Consent Judgment
9 I. The City has represented that competitors of Clear Channel and CBS
10 have, from time to time. sought information regarding all signs owned
11 or controlled by one or both of these companies.
12 il Clear Channel believes that the compilation of its data called for in
13 Section 3.A. including but not limited to compiled information
14 disclosing the location of all or substantially all of Clear Channel’s
15 sign Structures. is contidential and proprietary in nature and
16 constitutes trade secret information that is commercially valuable to
17 Clear Channel. Clear Channel believes that it could suffer substantial
18 and irreparable business harm if a compilation of information
19 regarding all or a substantial portion of its sign Structures were to be
20 shared with any other company.
71 ii. CBS believes that the compilation of its data called for in Section 3.A,
29 including but not limited to compiled information disclosing the
ﬂ location of all or substantially all of CBS’s sign Structures, is
confidential and proprietary in nature and constitutes trade secret
information that is commercially valuable to CBS. CBS believes that
it could suffer substantial and irreparable business harm if a
compilation of information regarding all or a substantial portion of
28 their sign Structures were to be shared with any other company.
-6 -
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Vi.

The City takes no position on whether such materials are confidedtia
or trade secrets but has agreed to comply with a finding of the¢ Court
to that effect.

‘he Court hereby finds that the compilation of data 36 be provided to
the ity pursuant to Section 3.A. above (a) is a pfotectible trade
secret. wiade available to the City pursuant 1&g’ the settlement of
litigation, §p) that such compilations argZexempt from public
disclosure purspant to Cal. Govt. Cgde §§ 6254.7(d) & 6254.15;
LAAC § 12.21{d)N& (1). and (¢y'that the City may not disclose such
compilations to any mgmbet of the public except as provided herein
or by court order.

The City shall engdre that ahy publicly accessible database including
permit information obtained frog either Clear Channel or CBS, as
applicablgd pursuant to this Agreement, shall not permit members of
the public to search for signs based updg Clear Channel’s or CBS’s
agSoctation with such sign.

In the event that any person requests that the Kity provide it with all
or a substantial portion of the permit information\provided to the City
by either Clear Channel or CBS pursuant to Section'§.A, the City
shall. at least 10 days before making such disclosure, prgvide Clear
Channel or CBS. as the case may be, with written notice régarding the

nature of the request for information.

1628129

Vit.

Nothing herein shall prevent the City from providing to the publidghe
name of the sign company associated with any sign if requested to do
so based upon the location of or complaint about a particular sign.
Nor shall this Judgment prevent City personnel from searching its

own data base for information based on ownership information.
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Take Downs

A.
B.

CBS represents that it has 1.628 sign Structures in the City of Los Angeles.
Clear Channel represents that it has 1.657 sign Structures in the City of Los
Angeles.

CBS and Clear Channel will each take down 3% of their respective sign
Structures. i.¢., fortv-nine (49) sign Structures each. Each company shall
take down no less than 25 of these sign Structures by the end of the Initial
Inspection Period. with the remainder to be taken down no later than the end
of the Second Inspection Period.

Sign Structures taken down for any reason, including but not limited to being
incligible for Re-permitting as provided in Section 6, below, shall count
toward the total number of take downs.

Final selection of sign Structures for removal shall be at the sole discretion
of CBS and Clear Channel. as applicable.

Disputes regarding this Section 4 shall be resolved pursuant to the dispute

resolution procedure se¢t forth below.

Modernization Permits

A.

Types of Modernizations. Subject to the limits set forth in Section 7.A,

below, CBS and Clear Channel. respectively, shall be entitled to add to,
convert, or rebuild their currently existing Structures to include (1) digital
technology that allows static advertising copy to be changed remotely by
electronic communications rather than by changing the advertising copy on
site with poster sheets, or vinyl (“digital posting” also known as
“programmable electronic messages™); (11) tri-vision Structures (7.e.,
Structures with moving three-sides slats); (iii) horizontal or vertical back-lit

30 sheets; or (1v) an additional face on a single-faced Structure (collectively,

“Modermizations™).

-8-
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1 B. Conditions on Modernizations
2 I Modernizations must comply with current building and electrical
3 Code provisions relating to Structural and Electrical Safe.t-y,. as defined
4 in Section 5.B.(1v) below. The messages displaved on the Structures
5 identified in Sections 5.A.(1) and 5.A _(i1) must not change more than
6 once every four scconds or include motion pictures or slide
7 projections. No blank interval shall be required between images
8 consecutively displayed on Structures identificd in Sections 5.A.(1) or
9 5.AL(11).
10 il. Notwithstanding anvthing else contained in this Judgment or in the
11 Municipal Code, neither Clear Channel nor CBS will be denijed a
12 permit for any Modernization on any existing Structure, or restricted
13 in the use of any Modernization. based upon the fact that the sign to
14 be modernized 1s a roof sign or based on the fact that any Structure to
15 be modernized may otherwise fall within a prohibition or restriction in
16 any ot the following Ordinances, Code provisions. interpretations or
17 memoranda:
18 a. LAMC § 12.21A7(1);
19 b. LAMC § 12.21.1.A10;
20 c. LAMC § 12.22A23;
"1 d.  ZA2000-0581:
‘_..:*22 €. Memorandum dated Oct. 13, 2000 re: sighs on mini-shopping
‘ﬁz?, centers or commercial corner developments;
124 f. LAMC § 91.6205.11(11) or any other ban on one or more
%25 categories of signage;
26 g LAMC § 91.6205.18;
27 h Ordinance No. 174,547
28 1. Ordinance No. 175,223
: -9-
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Memorandum dated May 17. 1988 re Electronic Message

2 Display Signs

3 . Permits and work approvals for Modernizations shall not be denied to

4 or withheld from any Structure based upon LAMC §§ 91.6206.3 or

5 91.6202.3, so long as Clear Channel or CBS. respectively, has

6 obtained a building permit for the relevant Structure, either pursuant

7 to this Judgment or otherwise. For Pre-1986 Structures,

8 a. Permits and work approvals for Modernizations pursuant to

9 Section 5.A.i. 5.A.ii, or 5.A.iii shall not be denied or withheld
10 based on LAMC § 91.6218 (except for subscctions 6218.8 and
11 6218.9). so long as neither the height nor the area of the face of
12 the requested Modernization is greater than those of the original
13 Structure. and so long as neither the orientation nor location of
14 the Structure is altered.
15 b Permits and work approvals for Modernizations pursuant to
16 Section 5.B.1v. for the construction of a new second face shall
17 not be denied or withheld based on LAMC § 91.6218 (except
18 for 6218.8 and 6218.9), so long as the size and height of a
19 requested sccond face are no greater than those of the original
20 face. Such Modernizations must comply with relevant zoning

regulations. including Specific Plans, such as the Ventura
Boulevard. Plan and Westwood Plan, where applicable. The
City represents and warrants that City zoning regulations do not

restrict the other Modernizations or re-permitting allowed

pursuant to this Judgment, and with the exception of the

"6 construction of new second faces pursuant to Section 5.B.iv, no
27 Modernization or re-permitting for an existing structure shall be
28 denied based on zoning regulations.
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1 v Permits and work approvals for Modernizations will not be denied or
2 withheld. and the use of Modernizations will not be restricted. based
3 on any other prohibition or restriction of the Los Angeles Municipal
4 Code. which. like those listed in Section 5.B.11 and 5.B.iii. is not
3 directly and predominantly related to “Structural or Electrical Safety™
6 (1.e., sturdiness of building materials, wind resistance, methods of
7 attachment, electrical safety, and earthquake safety). Work performed
8 on a sign Structurc pursuant to this Judgment shall not be considered a
9 violation subject to LAMC § 91.6202. Nor shall any work performed
10 on a sign Structure pursuant to this Judgment cause any otherwise
11 lawfully erected Structure to lose its status as having been lawfully
12 erected.
13 a. The City may conduct inspections of work performed to
14 modernize signs authorized by this Agreement to ensure
15 Structural and Electrical Safety pursuant to LAMC 91.108.
16 Provided such Modernizations satisty the requirements for
17 Structural and Electrical Safety and comply with applicable
18 permits and plans. the City shall issue all further approvals for
19 work on such Modernizations, including signing off with final
20 approval on the inspection record card for the Structure. Such
21 final sign off shall evidence the lawfulness of a Modemized
22 Structure. The City shall also input identifying information
23 pertaining to the Modernized Structure into all relevant City
24 information systems as a finally approved, lawfully erected
25 Structure,
' 26 v Spacing requirements of the Municipal Code shall not be applied to
27 prevent the Modernization or Re-permitting of any single-faced
28 Structure to include a second face (“back-up™}, on the ground that the
<11 -
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back-up or sign to be modernized is not sufficiently far away from the

2 other face on the subject Structure or that it is not sufficiently far from
3 any tllegal sign or any 8-sheet sign erected or modified after June 10.
4 2002,
5 vi.  Except as set forth in Section 4.B.v, Modernizations to Structures
6 erected on or after July I, 1986 shall comply in all respects with
7 LAMC § 91.6218.
8 vii.  All digital postings authorized under Section 4.A.(1) shall comply with
9 the lighting standards set forth in L.AM.C. § 91.6205.13, which
10 provides: “No sign shall be arranged and illuminated in such a manner
11 as to produce a light intensity of greater than three {ootcandles above
12 ambient lighting. as measured at the property line of the nearest
13 residentially zoned property.” In the event that any such digital
14 posting ceases to comply with LAM.C. § 91.6205.13, CBS or Clear
15 Channel. as applicable, shall bring such posting into compliance
16 promptly upon receipt of written notice from the City.
17 C Upon payment of applicable fees as set forth below, the City shall issue
18 permits authorizing CBS and Clear Channel, respectively, to perform work
19 to modernize the Structures listed in Section 5.A pursuant to the procedures
20 set forth in Section 5.D. below. The total fees charged for Modernizations

requested pursuant to Sections 5.A.1, ii, and iii shall be no greater than the
tees listed in Section 6.A.1v, below. The total {ees charged for adding an

additional face to a single-faced structure pursuant to Section 5.A.iv shall be

no greater than the fees listed in Section 6.C.v11, below. Final selection of

4 25 sign Structures for such Modernizations shall be at the sole discretion of
$ 2% CBS and Clear Channel, as applicable.
27
28
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] D. The procedure for the issuance of a permit for the structural modifications
2 described in Section 5.A shal] be as follows:
3 i. On or before the 15" day of each month after the Effective Date of the
4 Parties” Agreement, CBS and Clear Channel may cach provide the
5 City with a list of up to 10 Structures for which the Modernizations
6 described in Section 5.A. above, are requested (“Monthly Submission
7 Date™). For each Structure on this list, CBS and Clear Channel. as the
8 case may be, shall provide applicable City building plans pursuant to
9 LAMC § 91.106.3 and building permit and plan check fees pursuant
10 to LAMC §91.107.2.3 and § 91.107.3.1.2. In the event that the
11 requested Modernization will require CBS or Clear Channel to rebuild
12 a structure in order to support the requested Modernization, Clear
13 Channel or CBS, as the case may be, shall also pay to the City a
14 Demolition Pre-inspection Fee of $80 pursuant to LAMC
15 § 91.107.3.2, and. provided such pre-inspection does not reveal safety
16 hazards associated with demolition, the City shall issue a demolition
17 permit. Other than the fees described in this paragraph and the fees
18 set forth in Section 2, no other fees shall be due for these
19 Modemizations.
20 1. The City shall use its best efforts to complete its review and issue
21 appropriate permits for each set of 10 Structures per company by the
15™ day of the month following the Monthly Submission Date. In the
event that, despite its best efforts, the City is unable to process and act
upon the permit applications within such time, and until the City has
j 25 done so, the City shall refrain from acting upon any applications for
& 26 building, demolition, or relocation permits for any structure, including
27 but not limited to signs, submitted to it after the applicable Monthly
28 Submission Date.
13-
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1 ni.  Inthe event that the City contends that a proposed Modemization fails
2 to comply with the applicable building and electrical provisions of the
3 Municipal Code pursuant to Section 5.B, above. the City shall, at the
4 time that it denies or otherwise acts on the application, provide a
5 complete statement of reasons and evidence as to why the
6 Modernizations are not permissible under the applicable building and
7 clectrical provisions of the Municipal Code. The City shall have no
8 discretion 1o decline approval under this Section for any reason other
9 than (a) that the requested Modernization would not comply with the
10 applicable building and electrical provisions of the Municipal Code as
11 specified in Section 5.B; (b) non-payment of fees: or (¢} the
12 submission of a building plan that deviates in material terms from the
13 types of Modernizations permitted under this Judgment.
14 v If CBS or Clear Channel, as applicable, disagrees with a decision by
15 the City to deny a requested permit under Section 5.D.1ii, above, it
16 may provide to the City reasons or evidence as to why it believes that
17 the requested Modernization should be allowed. In the alternative,
18 and without waiving their rights to obtain a Modernization as
19 originally requested. CBS and Clear Channel, as applicable, shall be
20 entitled to designate alternative Modernization without the initial
21 request counting as a “Credit” under Sectton 7, subject to the same

22 procedures as described above.

U V. In the event of a dispute, resolution of the issues shall be pursuant to
the process described in Section 8, below. The City has the burden to
demonstrate that the Modernization requested by Clear Channel or
CBS, as applicable. is not authorized pursuant to this Section 5 and

27 that the City has complied with the requirements of this Section 5.
28
- 14 -
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